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Checklist and Pre-loading surveys for Steel Cargoes - Update

Kindly reminder: this circular is only applicable to the clients of Hanseatic P&lI.

In view of the fact that there are only a handful of clients are entitled to Hanseatic’s special steel shipment
arrangement, i.e. self service “checklist” instead of preloading survey for steel cargo, we have made
further enquiries to the Insurer and Hanseatic have clarified that the production of a checklist is required
for every single voyage.

The following factors will be taken into consideration in considering whether the Steel Cargo checklist
mechanism may be applied:

o  Proportion of steel carried ( for the Assured’s whole fleet.)

« Detailed information on the experience of the Managers / Owners in the steel trade

o Detailed information on the experience of the master and the vessel’s crew in steel trade

«  For how long has the current crew been trading on this vessel?

« Sight of the loss record from previous insurers /or confirmation of no claims from previous insurer.

If the Insurers, after checking of the above information, come to the conclusion that the use of the
checklist mechanism can be agreed, Hanseatic will give their agreement in writing. A checklist has to be
properly filled out for each and every voyage and send to the Insurer’s Claims Department prior to
commencement of each and every voyage. The “checklist” mechanism replaces the pre-loading survey
requirement with cover fully in place and the Club subject to the general terms and conditions contained
in the policy schedule.

However, the Insurers reserve the right to, at any stage, notify the insured that the pre-loading checklist is

no longer acceptable and preloading surveys have to be arranged from the next shipment. The current

shipment’s cover will not be affected by such notice.

We would like to remind our clients below two points,

1. The check list approach shall be agreed/approved, most likely, at the time of entry. This is a
continuous agreement between a client and Hanseatic until Hanseatic revoke it.

2. The preloading survey by an external surveyor is replaced by owners’ self-survey by means of
providing a checklist to Hanseatic for each shipment.

If there is any more enquiry, please feel free to contact us.
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