
 

 
ALCO Circulars are issued regularly and contain important information such as Loss Prevention article, News, and Case Studies. It is specially designed 

for the clients of Andrew Liu & Co., Ltd, with intention of providing the latest information from shipping insurance market. Recently issued circulars can 

also be found on our website www.andrewliu.com.hk. For further information, please contact our Marketing Department via 0086 21 60399288 or 

marketing@andrewliu.com.hk. 
 

 

 

 

                                 

 

 

 

The Ministry of Finance and State Administration of Taxation has issued a circular in which they will 

reduce Value-Added Tax (VAT) on the sale and import of a number of products from 13% to 11% with 

effect from1 July 2017. 

 

The VAT reduction applies to the sale and import of agricultural products, which include grain cargoes 

such as soya beans. 

 

Other products where the VAT reduction applies are: liquefied petroleum gas, natural gas, edible 

vegetable oil, coal gas, coal products used by residents, edible salt, agricultural machinery, feed, pesticide, 

agricultural film, fertilizer, biogas, dimethyl ether, books, newspaper, magazines, audio and video 

products, and e-publications. 

 

In light of the forthcoming VAT reduction, ship owners may be asked to postpone cargo delivery to 

beyond the 1 July deadline. This may result in cargoes remaining on board longer than anticipated, delays 

due to port congestion and cargo quality/damage allegations. 

 

The Club is therefore recommending that Members work closely with shippers/charterers and local port 

agents so as to avoid any potential problems. 

 

Source of Information: North of England P&I Club  
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